& n&)& [ fvu;g&gacu Wl ! v-\j:léa N&Wks 5 6?;6” blank |lne betocn qugf&{)k$>

PRIMARY ARGUMENT AGAINST MEASURE __ID\__’DE_ (Open Space Bonds)
lg‘ivery local government entity probably would like to have the authority to

borrow money (by selﬁng bonds) for any number of current and future projects. =
Keep in mind, however, that any borrowed money must be repaid - with.

interest. California “general obligation” bonds are guaranteed for repayment

by the accompanying authority to raise property taxes. ) 27
Under the language of this measure, there is no telling how the $300 million -

will be used (except generally to purchase and maintain open space areas as

provided in its Section 3). The section refers to an “Expenditure Plan” containing

“priority actions” with lots of possible projects; however, no proj ect is assured. 52
Another cohcern is that this measure contains no limitation on when the bonds

may be sold. This is important because the projected tax rate is based on current

interest rates. Years from now, if interest rates go up, the bonds authorized by this

measure could be sold and pay interest as high as state law allows (currently 12% L5

per year). The totéi cost of the borrowing could soar.
Rroponents should address the above-stated concerns and explain to voters:

(1) just how the Open Space District has been spending its current budgef of more

than $30 million per year, 7

(2) how much money each of the many possible projects listed in the current

/9

“Expenditure Plan” would cost, and

(3) how many of those projects could be completed for the $300 million sought in

/7
: the current bond measure.
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